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The Carbon Pricing Leadership Coalition (CPLC) officially launched on November 30,
2015, the opening day of the United Nations Framework Convention on Climate Change
21st Conference of Parties (COP21) meeting in Paris, France. The launch was attended by
ministers, CEOs, civil society and international organizations.

The CPLC launch was followed just hours later by the extraordinary appearance on stage
together of the heads of state and governments of France, Germany, Mexico, Chile, Ethiopia
and Canada, who joined World Bank Group President Jim Yong Kim and Secretary
General of the OECD Angel Gurria in calling for carbon pricing as a means of driving
investment for a cleaner future.

Twenty-one governments and more than 90 business and strategic partners have thus
far joined the CPLC, and the launch—one of the first deliverables of COP21—drove strong
commitments and offers of support from a number of leading organizations.

The meeting opened with a welcome from International Emissions Trading Association
CEO Dirk Forrister and remarks from World Bank Group President Kim. Dr. Kim praised
the hard work of Partners in the room to lift carbon pricing onto the global climate
agenda in a meaningful way that is now spurring new ambition and leadership from both
governments and the private sector.

The Carbon Pricing Leadership
Coalition is offering a critical new
service: Facilitating a dialogue
among leaders and among business
and government on the tough
political issues related to carbon

. pricing policy.

—Rachel Notley, Premier
Province of Alberta
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Growing Momentum to Price

Carbon Emissions

This success marks a remarkable change from even a
year and a half ago, in the months before U.N. Secre-
tary-General Ban Ki-Moon had invited businesses, non-
profit organizations, cities and many others outside of
the climate change negotiations to catalyze action by
coming to a Climate Summit in New York. At that time,
world leaders along with progressive businesses and
investors were weighing pledges and statements that
they could put forward to demonstrate that they were
serious about combatting climate change. Carbon pric-
ing was not high on that list—it was largely seen as a
policy that had achieved mixed results.

Fast-forward to the summit in September 2014, where
World Bank Group President Kim announced that over
1,000 businesses, 74 national governments and over 20
cities and states backed more aggressive action to price
carbon.! Coming out of this show of support at the Sum-
mit and leading up to COP21 in Paris, there has contin-
ued to be a growing chorus of calls to price carbon, and
governments around the world are advancing new and
existing policies to put in place pricing mechanisms.

Currently, about 40 countries and over 20 cities, states,
and regions are putting a price on carbon pollution.
Together, these carbon pricing instruments cover the
equivalent of some 7 billion tons of carbon dioxide,
about 12 percent of annual global greenhouse gas
emissions.? This is already a threefold increase over
the past decade, and with the inclusion of China’s
recently announced national ETS the share of global
emissions covered will grow to 25 percent.

Momentum to take action to price carbon is clearly
growing. Since 2012, the number of implemented or
scheduled carbon pricing instruments nearly dou-
bled, and those implemented now have an aggregate
market value of about $50 billion. For Paris, more
than 90 countries signaled they will use market-
based instruments to price carbon to reduce emis-
sions. Countries will establish carbon prices that re-
flect their national circumstances and help them to
implement their NDCs.

thttp://www.worldbank.org/en/news/feature/2014/09/22/
governments-businesses-support-carbon-pricing.

2World Bank Group (2015): State and Trends of carbon Pric-
ing 2015.

We need more governments and more busi-
nesses to act and put a price on carbon pollution
now. Action must accelerate significantly for the
world to meet international climate goals.

—Dr. Jim Yong Kim,
President, World Bank Group

Effective Carbon Pricing Transcends

Public and Private Sector

Research economists and policy-makers agree that
carbon pricing effectively provides a “triple divi-
dend”: It is good for the environment; it raises rev-
enue efficiently, making it possible to reduce more
distortionary taxes; and, it drives innovation and criti-
cally needed investments in clean and low-emission
technologies, as well as in energy efficiency.

Many government leaders consider carbon pricing to
be effective fiscal and environmental policy. Last year,
Chile approved a national carbon tax to beginin 2017. In
January this year, South Korea launched an ambitious
carbon market. The Canadian provinces of Ontario and
Manitoba are joining California and Quebec in their ETS,
and Alberta has justannounced a new carbon tax. China
has launched pilot emissions trading systems in seven
cities and provinces, and recently announced plans for
a national emissions trading program starting in 2017.

Another important reason to act, as highlighted by
World Bank Group President Jim Kim in his opening
remarks at the CPLC Launch and underscored by the
representative from Ethiopia, is the link between ad-
dressing climate change, ending poverty, and further-
ing sustainable development. Dr. Kim spoke of the
imperative to address poverty together with action on
climate change and highlighted that pricing carbon is
a key step that has growing public and private support,
with more leaders showing the way in successfully
pricing carbon and maintaining economic growth.

Announcing that Ethiopia is joining the CPLC, Dr.
Belete Tafere, Advisor to the Prime Minister, made
the compelling case that for countries like Ethio-
pia, that suffer from the adverse impacts of climate
change, it is paramount to bring global carbon emis-
sions to bay through effective policy instruments.


http://www.worldbank.org/en/news/feature/2014/09/22/governments-businesses-support-carbon-pricing
http://www.worldbank.org/en/news/feature/2014/09/22/governments-businesses-support-carbon-pricing
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Canada Demonstrates National and Sub-national Leadership

The Coalition was honored to welcome the newly appointed Canadian Minister for Environment and Climate
Change, Catherine McKenna to the Launch Meeting, where she was joined by the Provincial Premiers of Al-
berta, British Columbia, Ontario and Quebec. Ms. McKenna announced that the Canadian federal government
has officially joined the CPLC. She also presented plans for strong federal-provincial coordination and leader-
ship on carbon pricing going forward. The four Canadian Provinces represented have all demonstrated success
in pricing carbon emissions within their jurisdictions and continue to raise ambition to tackle climate change:

e Alberta - Premier Rachel Notley addressed plans to increase Alberta’s carbon levy on large industrial emitters
on January 1st 2016 from its current C$15 per ton to C$20, rising to C$30 in 2017. Also in 2017, carbon pricing will
be applied across all sectors of the economy starting at $20 per tonne, moving to $30 per tonne in 2018. This will in-
clude emissions from transportation and heating fuels which will be priced at the distributor and importer stage.

e British Columbia - Premier Christy Clark spoke about the effectiveness of British Columbia’s revenue-neu-
tral carbon tax, which directs the C$30 per ton of CO,-equivalent charged back to taxpayers through lowered
personal and business income taxes and into targeted support for low-income individuals and families.

e Ontario - Premier Kathleen Wynne outlined options for Ontario’s future Cap and Trade Program, scheduled
to begin in 2017, with proposed linking to the California-Quebec system starting soon thereafter. The Cap and
Trade Program will contribute towards Ontario’s goal of cutting emissions to 15 per cent below 1990 levels by
2020, 37 per cent by 2030 and 80 per cent by 2050.

e Québec-Premier Philippe Couillard stated that, as a Partner government of the CPLC, Québec, which imple-
mented its cap and trade system for greenhouse gases in 2013, is committed to influencing the global agenda
by sharing its experience in designing and establishing a carbon market.

Companies are increasingly taking action to price car-

. . . bon even before governments initiate policy, finding
Pricing carbon, believe, will send the much- that carbon pricing is an efficient policy instrument

needed market signal for the development of tech- to reduce emissions and mitigate climate change. Cur-
nologies and efficient production and use of re- rently, over a thousand businesses globally use an in-
sources. If pricing of carbon is to have the required ternal carbon price or plan to do so in the next two

t it th tained and well-desi d years.3 This is a substantial increase over the 150 com-
effect, it must be sustained and well-designed. panies that reported using a carbon price in 2014. The

—Dr. Belete Tafere, Advisor to the mosF rapid gr.owth.in corporate carbon pricing is h?lp-

pening in regions like China, Korea, and the EU, which

Prime Minister of Ethiopia either have pricing in place or have official plans to

do so. By acting now, these forward-leaning compa-

nies are ‘climate proofing’ their business models to be
first movers in clean energy solutions.

Translating Support into Action: The
Carbon Pricing Leadership Coalition
While global momentum and support for action to
price carbon is encouraging, current price levels and
coverage will not put the world on a 2 degree Celsius

3CDP (2015): Putting a price on risk: Carbon pricing in the corporate
world.
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ENGIE has put a price on carbon to drive its in-
vestment decisions: generalizing carbon pricing
is crucial to drive and boost low carbon energy
transition everywhere and preserve the planet.

—Gérard Mestrallet, CEO, ENGIE

development pathway necessary to avoid the most
devastating impacts of climate change. The majority
of emissions (85 percent) are priced at less than US$10
per ton of CO,, which is lower than the price that eco-
nomic models say is needed to meet the climate stabi-
lization goals recommended by scientists.*

To help advance effective and well-designed carbon
pricing systems around the world, the World Bank
Group has helped launch and support the Carbon
Pricing Leadership Coalition. The initiative brings to-
gether governments, businesses and NGOs with the
objective to broaden the scope and pace of effective
carbon pricing globally, from countries to sub-nation-
al jurisdictions like states and cities.

The Coalition helps leaders from government and
business to build the evidence base for successful car-
bon pricing; to mobilize progressive business support;
and to have a constructive dialogue, country by coun-
try, about how to put in place successful pricing poli-
cies. These interlinked goals, and the actions planned
to achieve them, make up the CPLC Work Plan that
was formally adopted at the Launch Meeting.

A challenge for the CPLC is to work to ensure
that price levels are high enough and applied
broadly enough to achieve climate goals. WWF
welcomes this new platform for civil society to
enter into dialogue with governments and busi-
ness on carbon pricing.

—Marco Lambertini, Director General,
WWEF International

“World Bank Group (2015): State and Trends of Carbon Pricing 2015.

Building and Sharing the Evidence

Base

The first of three pillars in the CPLC Work Program—
Building and Sharing the Evidence Base—focuses on
capturing the learnings from leading carbon pricing
schemes around the world. The goal is to accelerate
well-designed carbon pricing systems by allowing
Partners to learn from and be inspired by one anoth-
er—especially on how to address the tougher political
issues that commonly arise when creating a success-
ful carbon pricing system.

At the Launch, OECD Secretary-General Angel Gurria
highlighted the organization’s engagement on carbon
pricing and support for the Coalition’s work program.
Earlier this year, the OECD, together with the World
Bank Group and with input from the International
Monetary Fund, developed a set of principles for suc-
cessful carbon pricing that can help governments and
business develop efficient and cost-effective instru-
ments to put a price on the social costs of emissions.

The Coalition aims to capture best practices and les-
sons from Partners that have gained years of ex-
perience with various carbon pricing policies and

The OECD is committed to continue building
the evidence base and showcasing best practices!
We join the collective call for all countries, busi-
nesses and members of civil society to put a big,
fat price on carbon!

—Angel Gurria, Secretary-General, OECD
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We believe that a price on carbon makes busi-
ness and investors fully aware of the cost of emis-
sions. It also makes carbon neutral alternatives
more attractive. Therefore, I happily support
the World Bank Group’s efforts—including the
Carbon Pricing Leadership Coalition—with a
grant of 2 million euros. We hope that this will
help make carbon pricing a global reality.

—Sharon Dijksma, Minister for
Environment, the Netherlands

mechanisms. To this end, Annika Markovic, Swed-
ish Ambassador to the OECD, highlighted Sweden’s
long experience with carbon pricing, and success with
implementing steadily rising carbon taxes while de-
coupling emissions from growth, offering to share the
country’s experience and lessons learned.

Among the commitments made to lead the carbon pric-
ing agenda through this action platform was a gener-
ous offer from the Netherlands to support World Bank
efforts on carbon pricing and contribute financing to-
ward parts of the CPLC Work Program, made by Dutch
Minister for the Environment Sharon Dijksma.

Mobilizing Business Support

The Coalition’s second work pillar is Mobilizing Busi-
ness Support. There have been extraordinary exam-
ples of leadership from business, both in the use of
corporate carbon pricing and in actively engaging
with governments to support well-designed carbon
pricing policies. But we need more. We need to reach
out to companies in the sectors and regions that are
not already represented in our work and bring them
to the dialogue.

At the Launch, representatives from Engie, Royal DSM
and Total offered to help lead in mobilizing business
support. Engie CEO Gérard Mestrallet highlighted
how an internal carbon price has driven change within
Engie’s business model, and Engie’s decision to discon-
tinue investing in coal-fired generation in the future.
Feike Sijbesma, CEO of Royal DSM, committed to
maintain a robust internal carbon price, currently at
€50/ton CO,, when reviewing investment decisions and

Forward-looking companies that help to shape
climate policies will be the winners.

—Feike Sijbesma, CEO, Royal DSM

F

pledged to help mobilize business support to help gov-
ernments implement effective carbon pricing policies.

In addition, Total Senior Vice-President for Sustain-
able Development & Environment Jerome Schmitt
highlighted the role of oil and gas companies in lead-
ing on carbon pricing through the ‘Paying for Carbon’
initiative and pledged to work via the CPLC to mobi-
lize business and advance leadership dialogues. Nigel
Topping, CEO of the We Mean Business coalition,
offered continued® contributions to development of
carbon pricing research.

We are delighted to be part of this unique ini-
tiative and excited to announce the launch of the
Future Carbon Pricing Corridor initiative as part
of the CPLC’s ongoing work. This will build on
the Carbon Pricing Pathways work delivered by
CDP and We Mean Business in the first phase of
the CPLC to help investors, businesses and policy
makers assess the level carbon prices will need
to reach to ensure the ambition of Paris is fully
implemented.

—Nigel Topping, CEO, We Mean Business

*Previous research includes Carbon Pricing Pathways: Navi-
gating the Path to 2C, CDP and We Mean Business, 2015.
Available at: www.cdp.net/CDPResults/carbon-pricing-path-
ways-2015.pdf.
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Convening Leadership Dialogues
The final CPLC work area is Convening Leadership
Dialogues. This is where the Coalition will take
the evidence that it collects and combine it with
pro-active business voices. Then the Coalition will
work, jurisdiction by jurisdiction, to unpack each
government’s unique policy challenges and help
them find solutions. To support this mission, sev-
eral partners offered to convene these dialogues
around the world.

¢ On behalf of the government of Mexico, the Direc-

Driving Action Forward

The Inaugural Carbon Pricing Leadership Coalition
High-Level Assembly will take place in April 2016 on
the side of the World Bank and IMF Spring Meetings in
Washington, DC. The High-Level Assembly will receive
reports back from the first Leadership Dialogues, wel-
come new Partners, assess global updates on the state
and trends of carbon pricing around the world, and
identify opportunities to drive the global carbon pric-
ing agenda through the Coalition’s work program. To-
gether, the Coalition’s government, private sector and
strategic Partners will drive action forward from Paris.

tor General of the National Institute for Ecology
and Climate Change, Dr. Amparo Martinez, of-
fered to host a dialogue on Mexico’s carbon pricing
policies.

¢ Fernando Farias, Vice Minister of Environment
for Chile, invited members to a dialogue event in
Chile in 2016.

¢ Jochen Flasbarth, State Secretary for Environ-
ment of Germany, extended Germany’s offer to
host leadership dialogues in 2016.

Heads of State Carbon Pricing Media Event

Following the Carbon Pricing Leadership Coalition
Launch, the leaders of six countries stood on stage with
the head of the World Bank Group and urged other nations
and companies to put a price on carbon pollution. French
President Francois Hollande joined Justin Trudeau, Prime
Minister of Canada, Michelle Bachelet, President of Chile,
Hailemariam Dessalegn, Prime Minister of the Federal Re-
public of Ethiopia, Angela Merkel, Chancellor of the Feder-
al Republic of Germany, Enrique Pefia Nieto, President of
Mexico, World Bank Group President Jim Kim, and OECD
Secretary General Angel Gurria in calling for carbon pric-
ing as a means of driving investment for a cleaner future.

In addition, Anirban Ghosh, Vice-President for
Sustainability at India’s Mahindra Group, high-
lighted first steps being taken to price carbon in In-
dia through excise tax on crude and crude products
and emphasized Mahindra Group’s support for us-
ing carbon pricing as a key driver of innovation in

business. . . .
Chilean President Bachelet reminded people of the toll of

carbon pollution stating that “Cheap and dirty energy is not
cheap for our people’s health.” Canadian Prime Minister
Justin Trudeau emphasized that “it was no longer a choice”
between what’s good for the economy and what’s good
for the environment, and spoke about British Columbia’s
revenue neutral carbon pricing system. President Enrique
Pefia Nieto highlighted that “Mexico regards carbon pricing
is an effective means of reducing greenhouse gas emissions
and promoting the use of cleaner fuels.” As Ethiopian Prime
Minister Dessalegn stated, “We have a number of reasons
to see that climate change is addressed... And there is al-
ready ample evidence carbon pricing can be cost effective.”

Through Leadership Dialogues and other outreach
events, expected in Mexico, Chile, South Africa, India
and elsewhere in 2016, the CPLC will maintain inter-
national momentum for carbon pricing among both
governments and the private sector. All CPLC Part-
ners, potential new Partners, and other interested
stakeholders, are encouraged to mark their calendars
for these events, and to get in touch with the CPLC Sec-
retariat at the World Bank Group if your organization
would like to contribute to organizing or participating
in Leadership Dialogues on carbon pricing.

We in the world of business are eager to in-
novate and invest in new green technologies that
lead to a sustainable future for the planet. To do
this effectively business needs long term thinking
and better carbon pricing tools that are fair and
transparent.

—Anand Mahindra, Chairman, Mahindra Group
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Government Partners include:
« Alberta

« Belgium

- British Columbia
- (alifornia

- (anada

- (Chile

« Fthiopia

- France

« Germany

« lualy
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« Mexico
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Private Sector Partners include:

« Abengoa
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- AGL
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- Atos SE
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- Danfoss
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« DNVGL
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« Enagas
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« st &Young

« Eskom
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« Garanti Bank

« (Gas Natural Fenosa
«Hindustan Construction Company
- IDEAcarbon

- Ifigen Energy

« Keyassociados
- lafarge

« National Bank Australia
« Natura

« NEAS Energy

« Nestlé

« Nouveau Energy Management
« Novartis

« Novozymes

« Mahindra Group
« OHL Group

« Origin Energy

« Philips

. PG&E

« Royal DSM

« Saint-Gobain

« Schneider Electric
« Sekem Group

- Sindicatum

« Sinopec

« SkyPower

- Solvay

« Statkraft

- Statoil

« Suez Environnement
- SSE

« Shell

- Tata Group

« Total

« Unilever

- Veolia

« Visdo Sustentdvel
« Zenith Bank

Strategic Partners include:
- BSR

The B Team

« UN. Global Compact

- (DP

« (EPS

- CERES

- (itizens'Climate Lobby

« The Climate Group

« (limate Leadership Council

« (limate Markets & Investment Association
- QES

« International Emissions Trading Association
« International Carbon Action Partnership

« International Monetary Fund

Institutional Investors Group on Climate
(hange

«Japan Climate Leaders' Partnership

World Economic Forum

- Organization for Economic Cooperation and

Development

« World Business Council for Sustainable

Development

« The Nature Conservancy
- WWF
«The Prince of Wales’s Corporate Leaders

Group

« We Mean Business
« The World Bank Group




